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South Carolina 
Blue Ridge Railroad 
Revenue Bond Scrip

! ƎǊŜŀǘ άōŀƛǘ ŀƴŘ ǎǿƛǘŎƘέ



Overview
ÅBackground of the 

Blue Ridge Railroad

Åά.ŀƛǘ ŀƴŘ {ǿƛǘŎƘέ

ÅSC 1872 BRRR   
Revenue Bond Scrip

City Council of Charleston, Petition 
for State Aid for the Blue Ridge Rail 
Road Co. to Prevent the 
Abandonment of their Project to 
Connect Charleston with the West.  
Petitions to the General Assembly.  
n.d. Item no. 03468.  S165015.  South Carolina 
Department of Archives and History, Columbia, 
South Carolina.



Background of the Blue Ridge Railroad

ÅGoal: Connect Charleston, SC to Midwest

ÅRailroad already in place to Anderson

ÅBRRR Chartered 12/16/1852

ÅExtend track 195 miles 
from Anderson, SC to 
Knoxville, TN

ÅThrough the High Country

o 13 tunnels, 3 in SC

Å 1859: Mismanagement 
halts construction

o Bleeding Cash - $2.5M

ÅMost costly and famous 
portion of the route: 
Stumphouse Mountain 
Tunnel

Walhalla, SC



Stumphouse Mountain Tunnel 
Å~$1M spent on this tunnel

ÅConstruction began in 1856 

Å1500 Irish workers; lived in 
housing on top, called Tunnel Hill

Å4 vertical shafts allowed Miners 
to cut on 10 faces simultaneously

ÅPlanned length: 5863 feet
o Actual: 1,617 feet long (30% of 

plan); 25 feet high, 17 feet wide 

Å1950s-1970s used by Clemson 
University to grow blue cheese 

Å2 other tunnels north; connected 
by railroad grade: Middle Tunnel 
(¼ mile from Stumphouse) and 
Saddle (1.75 miles from Middle)



Waterfalls at Stumphouse Mountain
ÅCivil War 

forestalls any 
thought of 
restarting 
construction

Å1868: Funding 
secured and 
construction 
restarts

ÅLate 1877:  
construction 
halted. 33 miles 
built - Anderson 
to Walhalla

Issaqueena Falls

Yellow Branch Falls



Bait and Switch ς Act of 1868
ÅAside: Dec. 21 1854: $1M in 
SC State aid given to BRRR 

ÅSep. 15 1868: Additional 
State aid authorized $4M in 
Surety bonds

o 7% interest per annum

o 40 interest coupons

o Redeemable every January 1st 
and July 1st



Bait and Switch ς Gold Bond #1603

ÅEngraved by the American 
Bank Note Company

ÅVignette of a train passing by 
water 

ÅAllegorical vignettes in the 
corners

ÅOrnate Border

Å Interest coupons on bottom

Å$1000 Gold Coin or £200 
British Sterling Bond certificate

Å Issued multiple years

ÅVariant designs



Bait and Switch ς Gold Bond Varieties: #34



Bait and Switch ς Gold Bond Varieties: #829



Henry Clews, Trustee, 8/14/1834 ς 1/31/1923
ÅImmigrant from Great Britain

ÅFounded several very 
successful brokerages in NYC. 

ÅWas enormously successful.

ÅCƻǊƳŜŘ ά9ȄŜŎǳǘƛǾŜ /ƻƳƳƛǘǘŜŜ 
of Citizens and Taxpayers for 
CƛƴŀƴŎƛŀƭ wŜŦƻǊƳ ƻŦ ǘƘŜ /ƛǘȅέ

o άǘƘŜ /ƻƳƳƛǘǘŜŜ ƻŦ {ŜǾŜƴǘȅϦ 

Å9ȄǇƻǎŜŘ ŎƻǊǊǳǇǘƛƻƴ ƻŦ b¸/Ωǎ 
infamous Tammany Hall, run 
ōȅ ²ƛƭƭƛŀƳ aΦ ά.ƻǎǎέ ¢ǿŜŜŘΦ

ÅWrote The definitive book 
about Wall Street in the 19th 
Century, entitled Fifty Years in 
Wall Street. 

https://en.wikipedia.org/wiki/Henry_Clews



Bait and Switch
ÅMar. 2, 1872: State orders 

recall & cancellation of bonds

Å All $4M (-$4k) turned in

Å Eliminated debt of BRRR 
since bonds cancelled

Å $1.8M in Revenue Bond Scrip 
authorized as payment for 
the gold bonds (45 cents / 
dollar)

Å Two Series: Interim (issued) 
and Permanent (not issued 
due to fraud ς two $5M 
orders were delivered)

Å Legislation directs County 
Treasurers to accept scrip for 
payment of taxes

$5 South Carolina BRRR Revenue Bond Scrip

Sheheen 5; Common; Train in oval at left

Type Set; Dated March 2, 1872



Bait and Switch
$10 South Carolina BRRR Revenue Bond Scrip

Sheheen 6; Common; Train in oval at left

Type Set; Dated March 2, 1872
ÅApr. 18, 1873: SC Supreme 

Court rules the issuance 
of Revenue Bond Scrip as 
a bill of credit was 
unconstitutional

ÅOct. 22, 1873: Legislature 
repeals section of law 
allowing use of scrip for 
payment of taxes

ÅDec. 22, 1873: Legislature 
forbids County Treasurers 
from accepting scrip for 
tax payment



Bait and Switch
$100 South Carolina BRRR Revenue Bond Scrip

Sheheen 7; Less Common

Uniface; Palmetto Tree in oval at center; Safe 
and dog in lower left

Type Set; Dated March __, 1872

ÅάIƻƭŘƛƴƎ ǘƘŜ ōŀƎέΥ
o Amos D. Williams: Turned in 

$417k in bonds, received $165k 
in scrip

o Edward B. Wesley: Turned in 
$2.9M in bonds, received $1M 
in scrip. 

ÅWilliams & Wesley sue SC

ÅComplicated case ς goes 
through a succession of 
hearings and courts

Å1886: U. S. Supreme Court: 
Hagood v. Southern,            
117 U.S. 52 (1886)



Bait and Switch
$1000 South Carolina BRRR Revenue Bond Scrip

Sheheen 8; Very Rare

Uniface; Palmetto Tree in oval at center; Safe 
and dog in lower left

Type Set; Dated March __, 1872

$5000 note (Sheheen 9) also printed; 
Same Design; Very Rare

VERDICT: 
State cannot be 

sued. Protected by 
11th amendment. 

RESULT:
Relieves SC of 

obligation to honor 
the issued scrip.



Bait and Switch ς The End

ñThe attempt [to continue construction post-

Civil War] was usurped by corrupt legislators 

of both parties, who worked to have the state 

sell its interest in the Blue Ridge to private 

interests at greatly reduced prices. The 

corruption of the Blue Ridge ñringò became 

one of the most notorious examples of the 

fiscal misconduct of the Reconstruction era.ò

http://www.scencyclopedia.org/sce/entries/blue-ridge-railroad/



South Carolina BRRR Revenue Bond Scrip
$1, Sheheen 10; ABNCo; Common

Upper Left: Man driving wagon of baled 
cotton pulled by Oxen

Center Right: Two children in oval

Lower Right: Woman with bushel of 
produce

wŜǾŜǊǎŜΥ άLǎǎǳŜŘ ǳƴŘŜǊ ŀƴ ŀŎǘ ǘƻ ǊŜƭƛŜǾŜ 
the state of South Carolina of all liability 
for its guaranty of  the bonds of the Blue 
Ridge Railroad Company, by providing 
for the securing and destruction of the 

ǎŀƳŜΦ aŀǊŎƘ нΣ мутнΦέ  

NOTE: This and the following Revenue 
Bond Scrip designs were also used for a 
ά/ŜǊǘƛŦƛŎŀǘŜ ƻŦ LƴŘŜōǘŜŘƴŜǎǎέ ǎŜǊƛŜǎΣ 

dated December 1, 1873. The 1873 series 
is much rarer than the common Revenue 

Bond Scrip.



South Carolina BRRR Revenue Bond Scrip
$2, Sheheen 11

 ABNCo

Common

Upper left: Cotton 
branches and bolls

Center: Wharf scene 
at Pier IX ς Wagons, 

cotton, ships

Lower Left: Two girls 
with sheaves of grain

Lower Right: 
Empress Maria 

Eugenia de Montijo 
(wife of Napoleon 

Bonaparte III) 
wearing star 
headdress



South Carolina BRRR Revenue Bond Scrip

$5, Sheheen 12

 ABNCo

Common

Center: Vignette from 
WƻƘƴ .ƭŀƪŜ ²ƘƛǘŜΩǎ 
painting General 
Marion Inviting a 

British Officer to Share 
His Meal

Left: General Thomas 
Sumter, 1734 - 1832

Right: General William 
Moultrie, 1730 -1805



South Carolina BRRR Revenue Bond Scrip

$10, Sheheen 13; ABNCo

Common

Center: Vignette from 
WƻƘƴ .ƭŀƪŜ ²ƘƛǘŜΩǎ 

painting Sergeants Jasper 
and Newton Rescuing 

American Prisoners from 
the British

Left: General Daniel 
Morgan, 1735 - 1802

Right: Unknown Young 
Lady



South Carolina BRRR Revenue Bond Scrip

$20, Sheheen 14; ABNCo

Common

Upper left: Cotton 
branches and bolls

Center: SC State Seal 
bordered by Maiden 

with Liberty pole & cap; 
Angel with trumpet; 

Revolutionary soldier; 
Ship in background

Upper Right: Sheaves of 
grain

Lower Right: Girl with 
book, shielding her eyes 

(from sun?) Perhaps 
nautical charts and 

looking out at horizon?



South Carolina BRRR Revenue Bond Scrip
$50, Sheheen 15; ABNCo

Common

Left: Man driving wagon 
of baled cotton pulled by 

team of horses

Center: Bust of George 
Washington

Right: Field Hand 
carrying cotton


