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Overview

A Background of the
Blue Ridge Railroad

Aa. A0 I yR
A SC 1872 BRRR
Revenue Bond Scrip

City Council of Charleston, Petitic
for State Aid for the Blue Ridge R
Road Co. to Prevent the
Abandonment of their Project to
Connect Charleston with the Wes

Petitions to the General Assembl

n.d. Item no. 03468. S165015. South Carolina
Department of Archives and History, Columbia,
South Carolina.
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Background of the Blue Ridge Rallroad

A Goal: Connect Charleston, SC to Midwest o) _
A Railroad already in place to Anderson N RO
ABRRR Chartered 12/16/1852

A Extend track 195 miles
from Anderson, SC to
Knoxville, TN ’

A Through the High Country

0 13 tunnels, 3in SC ?

A 18509: Mismanagement 3
halts construction

o Bleeding Cash$2.5M P.0. n'"'“"“‘
A Most costly and famous® Tug,,oo

portion of the route:
Stumphouse Mountain
Tunnel
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Stumphouse Mountain Tunnel

L% A ~$1M spent on this tunnel
#® A Construction began in 1856
" A 1500 Irish workers; lived in
& Byl housing on top, called Tunnel H

to cut on 10 faces simultaneous

| A Planned length: 5863 feet
o Actual: 1,617 feet long (30% of
Vi 4 T T g plan); 25 feet high, 17 feet wide

14 A 1950s1970s used by Clemson

Sl University to grow blue cheese

® A 2 other tunnels north; connectec
by railroad grade: Middle Tunne
(Y2 mile from Stumphouse) and
Saddle (1.75 miles from Mipldle)




Waterfalls at Stumphouse Mountain

A Civil War
forestalls any
thought of
restarting
construction

A 1868: Funding
secured and
construction
restarts

A Late 1877:
construction
halted. 33 miles
built - Anderson
to Walhalla

Issaqueena Falls

. —.-_‘-/,u. B
Yellow Branch FaII<



Bait and Switchg Act of 1868

AAside: Dec. 21 1854: $1M |
SC State aid given to BRRK

ASep. 15 1868: Additional
State aid authorized $4M in
Surety bonds
0 7% interest per annum
0 40 interest coupons

0 Redeemable every January 1s
and July 1st



Bait and Switcht Gold Bond #1603

A Engraved by the American
Bank Note Company

A Vignette of a train passing by
water
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A Ornate Border f: Sacasnanee
A Interest coupons on bottom ’ |

A $1000 Gold Coin or £200 |
British Sterling Bond certificate;

A Issued multiple years
A Variant designs




Bait and Switcht Gold Bond Varieties: #34

W, Haxicr Cuews, of the City of New York, and Hesur Govnor, and Geonar S. e ey
Caurnoy, of the City of Charloston, 5.0, herehy certify that the Bluo Ridge Roilroad By THE
Company, in South Caroling, and the several railroad companies herein named, have STATE OF SOUTH CAROLINA.

executed to us a Deed of Tenst o

rigage, purporting (o convey their several ronds

and their appartenances, with all the tights 4 chives, property and privilegen of
i the FEERAMENG i trust for the benefit of the holders of THE
similar tenor us - &
: wwneew  Blue Ridge Railroad
take possession of, use or sell the fAme o mng part thereof, after  defult in paying 2 :
intere: i o i 3 , and that the foregoing is COMPANY.
aid Deed or )

aused the said Deed b b voseted it the Peopercficesofthe Satanof St
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we have
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Bait and Switcht Gold Bond Varieties: #829

W, Hewar Cuzws, of the City of New York, and Hexur Gouxonx, and Georax 8. ! G ARANTEED 9
5 Gﬁm, of the City of Charlestan, /8.0, hereby certify that the Blué Ridge Railroad uy THE
Company, in South Carolina, mdthumrnl railroad companies Herein named, have STATE OF SOUTH CAROLU‘L

- executed to us a Deed of Trust
“and their appurtenances, with u
suid companies, as specified in
the Bonds of the Blue Ridge Raf
!he foregoing, to an amount not ¢
take posseasion of, use or soll the e
the interest or principal of the i ,'

one of the several Bmd(dw'b&

we have cansed the said Deed v

Carolina," *“ Georgin,” * Nt
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B .
franchises, property and privileges of ’
 trust for the benefit of the holders of THE . ;

iy, in South Ourolina, of similar tenor s Bid s 'l d
l Four Million Dollars, with power to Blue : ge Bal roa 5
pnrt thereof, nﬁqr n default in paying :
.nn) or tlnm rmd lhnt the fmcgmng in

$1000 6oL, N
£200 STERLING.
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———— |
@ mplrnthnxl s Office, g///
Columbin, 8, G~ e -2 =7 A D18 > Ve, .89
Whereas, by Acts of the General Assembly of the 'ﬂ(nu' of RBouth Carolins,
passed on the twenty-first day of Mul{bu eighteen hundred and fifty-four, and the s a2 6 e Jie t i
sixteenth day of September, e mluc(?knﬂka‘lw sixty-eight, respectively, the Comp- INTTIRIRIOST,
troller-General is authorized and ‘- coted irse the guarantee of the State upon i
the Bonds of the Blue Ridge Rajlshiel Sonlg Ay South Carclina, SEVEN PER CENT., D
Now, therefore, I, K““‘f’ oy e Comptroller- 3

PAYADBLE
General of the State of Sowth” of (e authority vested in me by the -

VRGN Ly
Acts aluresaid, do hereby umla_-nmwmiw the faith and fonde of the State In New Yorl, Charleston or Londm;
of South Carvling for the payment ol bi€pe 1 of the within Bond, and the inte- "

rest that may accrue thereon, as therein ;ﬂpulnud The First Days ofJanuary and July.

In testimony whereof, I have hereunto set my haund as Comptroller-General
on the w snd dute above written.
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Henry Clews, Trustee, 8/14/18341/31/1923

Erm——1 A Immigrant from Great Britain

ol A Founded several very
successful brokerages in NYC

A Was enormously successful.
@ AC2NNSR Ga9ESOdz
&Y Oof Citizens and Taxpayers for
CAYIFIYOALFT wST
7 0alGKS /2YYAGGS
"HENRY CLEWS
oo nveonnomiors. R E 1 J2 3 SR 02 NINIHz
Infamous Tammany Hall, run
oe 2AtEtAlLY ao
A Wrote The definitive book
about Wall Street in the 19th

o) Century, entitled-ifty Years in
Wall Street.

Lom lhu er-General's (Dfﬁtt
Columbia, S. C / / vt ]), IW
Ante nf tha Nana r L. o1 s
Y https://en.wikipedia.org/wiki/Henry _Clews



Bait and Switch

A Mar. 2, 1872: State orders  $5South Carolina BRRR Revenue Bond Scri
recall & cancellation of bonds spheheen 5: Common; Train in oval at left

A All $4M ¢$4K) turned in Type Set; Dated March 2, 1872

A Eliminated debt of BRRR s se—s—sm— ssvssos som s s e _—
since bonds cancelled ; c ;MW, \ 435

A $1.8M in Revenue Bond Scri . " b
authorized as payment for = §#&

the gold bonds (45 cents /
dollar)

A Two Series: Interim (|ssued)L D
and Permanent (not issued
due to fraudc two $5M
orders were delivered)

A Legislation directs County
Treasurers to accept scrip fo
payment of taxes |

}7])671/
2 zewél/ lo

7////

/}11/ Sntoiest ¢ zJ((/// O et

ive _ Five  Five  Five AOT MARCH 2, 1872, _ Five  Five  Five  Five Five  Five

Issued under an Act
to relieve the State of South
Caroling of all liability for its
guarantee of the Bonds of the Blue
Ridge Ra-‘mwmmv. by

. m or and n
7 destruction of x same. e |

e T,
March 2, 1872,




Bait and Switch

$10South Carolina BRRR Revenue Bond Sc
Sheheen 6;: Common; Train in oval at left
Type Set; Dated March 2, 1872

A Apr. 18, 1873: SC Supreme
Court rules the issuance
of Revenue Bond Scrip as
a bill of credit was
unconstitutional

A Oct. 22, 1873: Legislature
repeals section of law
allowing use of scrip for
payment of taxes

A Dec. 22, 1873: Legislature
forbids County Treasurers
from accepting scrip for
tax payment




Bait and Switch

I 2f B y. 3 6K S$1O%S?ut§ %argllna BRRR Revenue Bond Sc

- . Sheheen 7; Less Common
0 Amos D. Williams: Turned in _ _
$417K in bonds. received $165yn|face; Palmetto Tree in oval at center; Safe

in scrip and dog in lower left

o Edward B. Wesley: Turned in
$2.9M in bonds, received $1
In scrip.

A Williams & Wesley sue S(

A Complicated case goes
through a succession of
hearings and courts

A 1886: U. S. Supreme Coulrt:
Hagood v. Southern,
117 U.S. 52 (1886)

Type Set; Dated March __, 1872

i/ i U 8
SOUTH CAROLINV

THE STATE OF
COLUMBIA, S. C.,,

MARCH _, 1872.
z
o . . ’

HReceivalle as One Hundied Dollass in payment of all taxes and dues to the Ftate;
excefil special tax levied to pay intecest on puldic delt.

(G s
s T PN
Ay S

HUNDRED DOLLAR:
ACT MARCET,
[
e R
TLST ‘EXTOTVIN IOV
SHVYT1100 A3HANNH 3INO

ONE HUNDRED DOLLARS " "o ONE HUNDRED DOLLARS

Imaged by Heritage Auctions, HA.com




Bait and Switch

$1000South Carolina BRRR Revenue Bond Sc
Sheheen 8; Very Rare

] Uniface; Palmetto Tree in oval at center; Safe
VERDICT: and dog in lower left

State cannot be Type Set; Dated March __, 1872
sued. Protected by
11th amendment.

South Carolina, Columbia

QIQPMG $1000 - Revenue Bond Scrip

|
|
| PAPER MONEY GUARA Nty S/N 133 - 1872

OOOOOOOOOOOOOOOOOO

RESULT: e T
:0 THE STATE OF . ¥ SOUTH CAROLINA

MMMMM

BLET “ELOEVINT IOV ‘ :
Sosman |

)

0

el

Q

Rel SC of L,
elieves SCof |i ...
. . H Receivalle as One Thousand Dollass in prayment of all tazxes and dues to the Ftate;
O b | I g atl O n t O h O n O r 9: except special tax levied lo pay intecest on pudilic delit.

the iSSued SCrip @ ONE THOUSAND DOLLARS = ONE THOUSAND DOLLARS
"

Imaged by Heritage Auctions, HA.com




Bait and Switcht The End

NThe attempt [to eon
Civil War] was usurped by corrupt legislators
of both parties, who worked to have the state
sell its interest in the Blue Ridge to private
Interests at greatly reduced prices. The
corruption of the BI
one of the most notorious examples of the
f1 scal mi sconduct of

http://www.scencyclopedia.org/sce/entriesfltlgerailroad/



South Carolina BRRR Revenue Bond Scrip
@mmb o= $1, Sheheen 105 ABNCO; Common
el kil L , Upper Left: Man driving wagon of bale

' cotton pulled by Oxen

Center Right: Two children in oval

Lower Right: Woman with bushel of
produce
WSOSNAESY dLA&dZSR
the state of South Carolina of all liability
for its guaranty of the bonds of the Blu
AT R i Ridge Railroad Company, by providing

_ ««ewiiiiiiiing @ for the securing and destruction of the
] alkYS® al NOK H3

NOTE: This and the following Revenue
Bond Scrip designs were also used for &
G/ SNIATAOFGS 2F L
dated December 1, 1873. The 1873 serie
IS much rarer than the common Revenue
Bond Scrip.

Imaged by Heritage Auctions, HA.com



South Carolina BRRR Revenue Bond Scrip

e South Carolina, Columbia $2, Sheheen 11
QpPMG $2 1872 State of South Carolina 6 3

| PAPER MONEY GUARANTY SCCR4 S/N 762 pp B ABNCo

Choice Uncirculated

2AWL = S AWO ACT. MA MR ASIR) TWORTWORTWOLTWOZTWORTWO 2 1 WL ‘:pu,' v Common
> 5 //////////// // e ) ) ,/ gnd //,,(g,--/ \ .

Upper left: Cotton
branches and bolls

i Center: Wharf scene
" TL{ gﬁo JITLY ol ; _— at Pier IX¢ Wagons,
Rt A ' cotton, ships

i 5 G5 e e Lower Left: Two girls
S I S KA S B R I A2 with sheaves of grain

Lower Right:
Empress Maria
Eugenia de Montijo
(wife of Napoleon
Bonaparte lll)
wearing star

N Fragety alsge Alcmens, Hecen headdress




South Carolina BRRR Revenue Bond Scrip

33 FIVE 5 FIVE 5

$5, Sheheen 12

ABNCo
Common
Center: Vignette from
W2 Ky .t 1 S
desad o S painting General
s S Marion Inviting a
: s British Officer to Share
His Meal

Left: General Thomas
Sumter, 1734 1832

Right: General William
Moultrie, 1730-1805




South Carolina BRRR Revenue Bond Scrip

$10, Sheheen 13; ABNC
Common

Center: Vignette from
W2 Ky . t11S
painting Sergeants Jaspe
and Newton Rescuing
American Prisoners from
the British

Left: General Daniel
Morgan, 1735 1802

Right: Unknown Young
Lady




South Carolina BRRR Revenue Bond Scrip

$20, Sheheen 14; ABNC«
Common

Upper left: Cotton
branches and bolls

Center: SC State Seal
bordered by Maiden
with Liberty pole & cap;

Angel with trumpet;
Revolutionary soldier;
Ship in background

Upper Right: Sheaves of
grain

Lower Right: Girl with
book, shielding her eyes
(from sun?) Perhaps
nautical charts and
looking out at horizon?




South Carolina BRRR Revenue Bond Scrip

$50, Sheheen 15; ABNC«
Common

Left: Man driving wagon
of baled cotton pulled by
team of horses

Center: Bust of George
Washington

Right: Field Hand
carrying cotton



